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PNG scores poorly in governance
By ALEX RHEENEY in Singapore

PAPUA New Guinea has scored
badly in global governance indica-
tors released by the World Bank. 

Out of a scale of 100, the country
has the lowest percentile rankings
in the Pacific for political stability
(24), government effectiveness
(17), regulatory quality (20), rule
of law (19) and control of corrup-
tion (13)  putting it on par with
countries such as Rwanda,
Guinea, Krygyz Republic and
Tajikistan.

Voice and accountability  which
measures political, civil and
human rights  is the only gover-
nance indicator that has pushed
PNG close to the halfway mark
with a ranking of 45.

The World Bank launched its
report The New Governance
Matters 2006: Worldwide
Governance Indicators on Friday
during the annual meetings of the
International Monetary Fund
(IMF) and the World Bank Group
in Singapore.

Daniel Kaufmann, World Bank

Institute director (global gover-
nance) and co-author of the
report, said good governance was
gaining prominence around the
world as  a crucial factor to
improved living standards.

Good governance is becoming
widely recognised by government
reformers, citizens, domestic
enterprises, aid donors and for-
eign investors around the world as
a stepping stone to improved liv-
ing standards. 

Governments in a number of
countries are implementing trans-

parency reforms, such as procure-
ment, and asset disclosure in
financial management.

Some are also giving more voice
to their citizens and the media. 

These reforms can translate into
improved governance ratings.

And by extention, the ramifica-
tions would be improved aid effec-
tiveness and poverty alleviation,
he said.

Countries that topped the group
made up of more than 200 nations
with ranking of 90-100 were
Liechtenstein, Luxemburg, New

Zealand, Norway, Switzerland,
Finland and Iceland. 

Mr Kaufmann said governance
problems were not exclusive to
developing nations.

He pointed out non-OECD
(Organisation for Economic Co-
operation and Development) coun-
tries such as Slovenia, Chile,
Botswana and Estonia scored well
in rule of law and control of cor-
ruption than industrialised coun-
tries Greece and Italy.

Help for Pacific,
says bank chief 
FRAGILE Pacific states that lack capacity to effec-
tively tackle corruption should be helped by the
international community, says World Bank presi-
dent Paul Wolfowitz.

Responding to a question posed by the Post-
Courier during a press conference on Friday at the
annual meetings of the International Monetary
Fund (IMF) and the World Bank Group in
Singapore, the former U.S. deputy defence secre-
tary said the lack of capable officers in fragile
Pacific states underscored the need for assistance
by the international community including the
World Bank.

“That really underscores the point that you’ve
got to recognise that in fragile states like the ones
the question refers to, the level of problem (relat-
ing to corruption) that the administration can
handle, the number of trained, capable officials
may be very limited,” Mr Wolfowitz said.

“In fact, one of the things we are looking at in
Liberia is how to provide incentives for some of
the capable Liberians who left the country during
the civil war period to come back to strengthen
those ministries.

“In fact, I’m very proud to say that the finance
minister there  who is an impressive, outstanding
woman  was until recently an employee of the
World Bank who decided to go back to her country,
left a comfortable job with us (World Bank) to go
back and help Liberia get on its feet,’’ he said.

He hinted quick intervention by the World Bank
and other international institutions to ensure
development assistance was fast-tracked to coun-
tries that were striving to stamp out corruption
will ensure their citizens had faith in the reforms.

Something else we need to do, though, when peo-
ple like her (Liberias finance minister) or like
(Liberian) president Johnson-Sirleaf are under-
taking challenging reforms, we need to find ways
to get money out there much more quickly than
our normal practice so that the people begin to see
some results so that reform becomes self-fulfilling,
virtuous circle, rather than a downward spiral.

The Singapore meeting will address the bank’s
strategy paper on governance and anti-corruption
which Mr Wolfowitz indicated would make the
quality of the bank’s lending better to ensure it
went to help the world’s poorest people.

PROTEST: Anti-globalisation activists protest on
Friday at the Suntec Singapore convention cen-
tre, the venue of the IMF and World Bank Group
annual meetings. Picture: ALEX RHEENEY


